Maunsel (Fourth Co-Ownership) Housing Society Ltd.

Management Committee
21st February 2010
TO ALL CO-OWNERS
Dear Co-Owner

CHANGE TO PAYMENT METHOD OF SERVICE CHARGE AND GROUND RENT

As you are aware our new Managing Agents, JMW Barnard, will be taking over the management of the square on March 1, 2010.  They will shortly be writing to introduce themselves, asking you to confirm your contact information, and also informing you of the new service charge. 

During the handover process to Barnards, it has become apparent that we must change our method of paying the service charge and ground rent.

In order to accommodate co-owners, the monthly service charge previously included £8.33 towards the ground rent of £100 per annum, per property. However, the Lease stipulates that the ground rent must be paid annually, in advance, on October 1st. of each year. Therefore, although it is clear in the Annual Accounts that ground rent and service charge are separate, we are technically in arrears with the ground rent by paying it monthly instead of annually.

The Committee, Barnards and our solicitors, ebw, have all tried to find a way to keep the payment set-up as it is but, given the Lease stipulation and the potential administration costs involved, we must now pay the ground rent strictly in accordance with the Lease.

At the next committee meeting on Monday, March 8th, the committee will formally agree what the service charge itself is to be in order to accommodate both the increase of the service charge by £10 per month agreed at the last AGM, and the deduction of the ground rent.
I am therefore writing  to advise you  that when Barnards contact you at the beginning of March there will be  two standing order mandates - one for ground rent and one for service charge. Since this will be for a new account at a different bank, it is very important that you complete and return the forms as soon as possible to your own bank.

Please note that the ground rent payment does not increase, it remains static every year at £100 per property and that therefore this year is the only year you will be required to fill out a mandate for it. 
Yours sincerely,

Anna Gardiner
Anna Gardiner

Chair

Maunsel (Fourth Co-Ownership) Housing Society Ltd.


